
STATE OF TEXAS §
§

COUNTY OF POLK §

THIS TAX ABATEMENT AGREEMENT (the "Agreement"), effective as of the last date
set forth on the signature page hereto (the "Effective Date"), is made and entered into by and
between Polk County, Texas, ("County"), acting through its duly elected officers and Corrigan
OSB, L.L.C,, a Texas limited liability company, ("Corrigan OSB"), holding a fee simple or
leasehold interest (oran option forsuchinterests) in thereal property described herein (referred to
hereinafter as the "Site"). In this Agreement CORRIGAN OSB and County may be referred to
individually as a "Party" or collectively as "Parties."

RECITALS

WHEREAS, CORRIGAN OSB wishes to further develop improve upon land already owned by
Corrigan OSB located within a Texas Reinvestment Zone, previously created and hereby renewed
by this a Resolution renewing the Zone, executed this date and incorporated herein by reference,
a facility designed to manufacture oriented strand board for use in single and multi-family housing
projects and associated business operations, all to be located within the Zone referenced herein,
with an address of 1923 U.S. Highway 287 West, Corrigan, Texas 75939.

WHEREAS, the property taxes otherwise imposed by County on CORRIGAN OSB's plarmed
Project (coupled with the aggregate effects of other local property taxes) form a considerable
financial impediment such that, absent abatement by County, CORRIGAN OSB might not develop
the Project within Polk County;

WHEREAS, the Project is located entirely within the Reinvestment Zone designated by County,
as referenced and defined in the County's Guidelines & Criteria (defined below); and

WHEREAS, County wishes to abate the property taxes otherwise imposed (absent abatement)
uponCORRIGAN OSBby virtueof its Project and CORRIGANOSBwishes to developits Project
in Polk County provided that County abates property taxes associated with the Project.

NOW, THEREFORE, for good and valuable consideration, including, without limitation, the
covenants and agreements contained herein, the amount and sufficiency of which are expressly
acknowledged, the Parties agree to the teims and conditions stated in this Agreement.

ARTICLE 1

DEFINITIONS

As used in this Agreemeiit, the following terms have the respective meanings, as set forth below:

"Abatement" means the full or partial exemption from Ad Valorem Taxes on property in the
Reinvestment Zone.
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"Ad Valorem Taxes" means those property taxes assessed by Polk County on real and personal
property located within Polk County.

"CORRIGAN OSB" means CORRIGAN OSB, L.L.C., as set forth in the introductory paragraph
of this Agreement.

"Business Activities" has the meaning set forth in Article 3.2 of this Agreement.

"Business Day" means any day except a Saturday, Sunday, a Federal Reserve Bank holiday or an
official State of Texas holiday. A Business Day shall commence at 8:00 ante meridiem (AM)
central standard time (CST) and close at 5:00 post meridiem (PM) CST.

"Calendar Year" means each year beginning on January 1 and ending on the close of business
December 31 thereafter.

"Certificate"means a letter providedby CORRIGAN OSB to Countywithin thirty (30)days after
the Completion Deadline (as may be extended or deferred) that certifies that CORRIGAN OSB
has completed construction of the Project, outlines Improvements included in the Project, and
states the overall Nameplate Capacity of the Project. Upon receipt of a Certificate, Polk County
may inspect the Site and the Project within the Reinvestment Zone in accordance with the terms
of this Agreement in order to verify that the Improvements are as certified in such Certificate.

"Certified Appraised Value" means the appraised value, for property tax purposes, of the property
on the Site within the Reinvestment Zone, as certified by the Polk County Appraisal District for
each taxable year.

"Commissioners Court" means the Commissioners Court of Polk County, Texas.

"Completion Deadline" has the meaning set forth in Article 6.1(A)(i) of this Agreement.

"County" means Polk County, Texas, as set forth in the introductory paragraph of this Agreement.

"County Judge" means the County Judge of Polk County, Texas.

"Effective Date" has the meaning set forth in the introductory paragraph of this Agreement.

"Eligible Property" means property eligible for Abatement under the Guidelines & Criteria,
including (but not limited to) new, expanded, or modernized buildings and structures; fixed
machinery and equipment; Improvements; related fixed improvements; other tangible items
necessary to the Project's operation and administration; and all other tangible personal property
permittedby Chapter312 of the Texas Tax Code and the Guidelines& Criteria.Tangiblepersonal
property located on the real property comprising the Site at any time before the period covered by
this Agreement is not eligible for Abatement, nor is any real property comprising the Site. Tangible
personal property eligible for Abatement shall not include inventory or supplies.
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"Force Majeure" has the meaningset forth in Article 8.1 of this Agreement.

"Governmental Authority" means any federal, state, territorial or local government body
(including the State ofTexas and Polk County); any governmental, quasi-governmental, regulatory
or administrative agency, commission, body or other authority exercising or entitled to exercise
any administrative, executive,judicial, legislative,policy, regulatoryor taxing authorityor power;
or any court or governmental tribunal.

"Guidelines & Criteria" has the meaning set forth in Article 2.1 of this Agreement. Such
Guidelines and Criteria have been previously approved and duly adopted by the Commissioners
Court.

"Improvements" means Eligible Property meeting the definition for Improvements provided by
Chapter 312 ofthe Texas Tax Code and includes ^ut isnot limited to) any building, structure, or
fixture erected on or affixed to the land. A list of the proposed Improvements is set forth on Exhibit
D hereto.

"Local" means an individual or entity whose principal residence or business address is located
within thejurisdictional limits of Polk County, Texas.

"ReinvestmentZone" means the reinvestmentzone, as that term is defined in Chapter 312 of the
Texas Tax Code, created by Polk County by the resolution dated March 23,2021, duly passed by
the Commissioners Court and included as Exhibit E hereto.

"Related Entity" means any parent, subsidiary, or affiliate of CORRIGAN OSB (or any entity
resulting from any merger, acquisition, or other corporate restructure or reorganization of
CORRIGAN OSB), or any component thereof, or any tax equity participant in the Project, and
specifically includes CORRIGAN OSB, L.L.C., and any affiliates thereof.

"Site" means that specific real property located within the Reinvestment Zone on which
CORRIGAN OSB intends to make the Improvements for which the Abatement is granted
hereunder; the Site is more particularly described on Exhibit B attached hereto; the term "Site"
also includes any other land actually leased, or optioned to lease, or owned by CORRIGAN OSB
within the Reinvestment Zone as of the Completion Deadline.

'Term Of Abatement" has the meaning set forth in Article 6.2 of this Agreement.

'Term Of Agreement" means the time period commencing on the Effective Date and continuing
until the date this Agreement is terminated or the date the Term Of Abatement ends.

ARTICLE 2

AUTHORITY TO ENTER AGREEMENT

2.1 AUTHORIZATION. This Agreement is authorized by Chapter 312 of the Texas Tax
Code, as amended, and by the "Polk County Guidelines and Criteria for Tax Abatement,"
previously approved by the Commissioners Court which are attached hereto as Exhibit C).
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2.2 FINDINGS. County, by its approvalof this Agreement, hereby finds that the terms of this
Agreementare within its Guidelines& Criteria, subj^t to any exceptionsapproved by the
Commissioners Court, and that the approval of this Agreement will not have any
substantial, long-term, adverse effect upon the provision of County's services or its tax
base. The Commissioners Court hereby resolves that it is eligible to participate in tax
abatement (pursuant toTexas TaxCode §312.002(a)) andthatCORRIGAN OSB'splanned
use of the Site inside the ReinvestmentZone does not constitute a hazard to public safety,
health, ormorals. |

ARTICLES i
THE SITE, PROJECT, AND IlVffROVEMENTS

3.1 THE SITE. CORRIGAN OSB is fee simple owner in control of real property as legally
described in Exhibit B (attached hereto and iricorporatedherein), which property is referred
to herein as the "Site." The Site location qualifies as a Reinvestment Zone for the purposes
of the Texas Property Redevelopment and Tax Abatement Act of 1987, V.A.T.S. Tax
Code, Chapter 312. i

I

3.2 BUSINESS ACTIVITIES. CORRIGAN OSB desires to install the Project upon the Site
for the sale of manufacture of oriented strand board (the "Business Activities").
CORRIGAN OSB (or its affiliates, agents, successors, or its assigns) shall conduct the
Business Activities on the Site for the Term Of Abatement. Notwithstanding, nothing
herein shall cause to commit CORRIGAN OSB |to installing the Project and the actual
construction of the Project at the Site is completely discretionary.

I

3.3 INVESTMENT. With the constraction of the Project, CORRIGAN OSB will invest a
taxable amount estimated to be one hundred sixty-five million, seven-hundred fifty-seven
thousand and zero one hundredths dollars ($165,^57,000,00) in the Improvements and to
be located on the Site for the Business Activities, albeit the actual amount of the investment
maybe muchlargeror smallerdepending on the sizeof the Projectultimately built and/or
the actual cost of materials and labor at time of construction. CORRIGAN OSB shall not

place(or causeto be placed) the Improvements on the Sitebeforethe Effective Dateof this
Agreement.

3.4 PAYMENTS BY CORRIGAN OSB. Payments 'made by CORRIGAN OSB pursuant to
thisAgreement shallbe sentto thePolk County T^ Assessor/Collector andassi^ed a line
item by the Polk County Auditor. i

I

ARTICLE 4 .

REPRESENTATIONS AND WARRANTIES

4.1 REPRESENTATIONS BY CORRIGAN OSB. CORRIGAN OSB represents and
warrants to County, as of the Effective Date, that the following statements are true and
correct: i
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A. That CORRIGANOSB has no knowledge that any interest in the Site is presently
owned, held, or leased by any member of the Commissioners Court, the County
Judge, or any other County officer or employee;

B. That CORRIGAN OSB will have a taxable interest with respect to Improvements
to be placed on the Property;

C. That construction/ integrationof the proposed Improvements will be performed by
CORRIGAN OSB and/or its contractors or subcontractors;

D. That CORRIGAN OSB's use of the property in the Reinvestment Zone is limited
to that which is consistent with: 1) the County*s general purpose of encouraging
development or redevelopment of the area during the period of the Abatement; and
2) the terms of this Agreement;

E. That all representations made in the Application for Abatement (as applicable) are
true and correct to the best of CORRIGAN OSB's knowledge;

F. That no litigation is pending against CORRIGAN OSB for any violations under the
Occupation Safety and Health Act ("OSHA");

G. That a manufacturingfacility similar in size and technologyto that of the Project is
expected to create an average of not less than ten (10) jobs with salaries in excess
of $62,977.00 annually, and as many as forty (40) additionalnew permanentjob at
reasonable rates of pay will eventually be added; and

H. That the productive life of the Project's facility is expected to be thirty-five (35) or
more years.

4.2 REPRESENTATIONS BY COUNTY. County represents and warrants to CORRIGAN
OSB, as of the Effective Date, that the following statements are true and correct:

A. That the Reinvestment Zone and this Agreement have been created in accordance
with Chapter 312 of the Texas Tax Code and the Guidelines & Criteria as both exist
on the Effective Date;

B. That no member of the Commissioners Court, County Judge, or other officer or
employee of County owns, possesses, or subleases any interest in the Site or in the
Improvements;

C. That theSite is wholly within the ReinvestmentZone and is wholly within the legal
boundaries of Polk County, Texas; and

D. That County has made and will continue to make all necessary filings with the
Officeof the Comptrollerof Public Accountsand any other requisitegovernmental
entitiesconcerning the ReinvestmentZone and this Agreement.
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E. Road Repair. CORRIGAN OSB and its contractors and service providers shall have
the right to use County roads during the construction of the project. If requested by
CORRIGAN OSB the County shall provide a separate letter in a reasonable form,
executed by the County Judge, that evidences the permission granted by the County
to CORRIGAN OSB to use the County roads.

During construction of the Improvements, CORRIGAN OSB shall use
commercially reasonable efforts to minimize disruption to County roads caused by
the construction process and to repair any and all damage to the extent directly
caused to County roads by CORRIGAN OSB or its agents during the construction
period. CORRIGAN OSB shall have no obligation under this Article to repair or
replace (in whole or in part) any County road that CORRIGAN OSB actually uses
if any party (or parties) other than CORRIGAN OSB collectively causes fifty
percent (50.00%) or more of the damage to such road between the Effective Date
and the date of the issuance by CORRIGAN OSB of the Certificate. CORRIGAN
OSB will give the County prior notice of the county roads to be utilized by
CORRIGAN OSB for construction of the Improvements. The County will
document the conditionof the roads and provide CORRIGAN OSB with a copy of
such condition report, and the County will take reasonable steps to document use
of the identified roads during the construction of the Improvements. In the event
that CORRIGAN OSB disagrees with the County's determination of the condition
of the roads to be utilized by the CORRIGAN OSB, CORRIGAN OSB shall, at its
sole expense, engage a consultant to determine the condition of such roads. The
selection of the consultant shall be subject to the approval of the County, such
approvalnot to be unreasonably withheld,conditionedor delayed. The Countyshall
perform a post- COD road inspection to determine any cost to repair such roads
within thirty (30) days following COD, and CORRIGAN OSB will be provided a
copy of said report and given an opportunity to challenge any alleged damages.

ARTICLES

COVENANTS BY CORRIGAN OSB

5.1 DEVELOPMENT OF THE PROJECT. CORRIGAN OSB owns, possesses, holds an
interest in, or otherwisecontrols the Site and Improvements that are the subject matter of
this Agreement. CORRIGAN OSB agrees to use commercially reasonable efforts to
develop the Project, with a goal of investing up to one hundred sixty-five million, seven-
hundred fifty-seven thousand and zero one hundredths dollars ($165,757,000.00 in
constructing the Improvements by September 1, 2023. CORRIGAN OSB already has
acquired, or has obtainedoptions for control of the Site for the durationof the Term of this
Agreement. Upon development of the Site for the Project, CORRIGAN OSB shall occupy
and use the Site only for its Business Activities (and any other purpose that is reasonably
related thereto).

A. LOCAL LABOR. CORRIGAN OSB covenants and agrees to make conunercially
reasonable efforts to hire Local contractors and subcontractors, if necessarily
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qualified and available, to fulfill its requirements under Article 5.2 and in
maintaining the Site and the Improvements thereafter. Notwithstanding, nothing
herein shall cause to bind CORRIGAN OSB to hire local contractors.

B. LOCAL SUPPLIES AND EQUIPMENT. CORRIGAN OSB covenants and
agrees to make good faith efforts to purchase Local supplies and equipment in
constructing and maintaining the Site and the Improvements thereafter.
Notwithstanding, nothing herein shall bind CORRIGAN OSB to procure
equipment and supplies from local vendors and CORRIGAN OSB may seek
competitive bids from outside the County. CORRIGAN OSB shall have no
obligation to consider or respond to any proposal that, in CORRIGAN OSB's sole
but reasonable discretion, does not meet CORRIGAN OSB*s collective economic,
commercial, practical, and other reasonably similar needs. This Agreement shall
not be construed as creating any right of any party (other than a Party to this
Agreement) to be a beneficiary of or under this Agreement, nor does this
Agreement create any such third-party beneficiary status; no party (other than a
Party to this Agreement) shall have standing to sue under the terms of or in reliance
upon this Agreement (including its terms and its existence).

C. COMPLIANCE WITH LABOR LAW. CORRIGAN OSB covenants and agrees
that it shall comply with all applicable federal and state laws governing the
employment relationship between employers and employees.

D. COMPLIANCE WITH CONSTRUCTION LAW. CORRIGAN OSB covenants

and agrees that CORRIGAN OSB shall construct (or shall require its contractors
and Subcontractors to construct) all improvements in compliance with all
applicable federal, state, and local laws including (but not limited to) Texas
Commission on Environmental Quality regulations, EPA regulations. County
regulations, building codes and ordinances and flood, subdivision, building,
electrical, plumbing, fire, and life safety codes and regulations, current and as
amended.

5.2 OPERATION OF THE FACILITY. Except as explicitly provided herein, CORRIGAN
OSB covenantsand agrees that it shall use the Site only to conduct its Business Activities
(as defined in Article 3.2) and in accordance with all applicable federal, state, and local
laws. Without prior or additional consent by County, any Related Entity mayoccupy and
use theSitefor Business Activities. To be eligible forAbatement, suchRelated Entitymust
agree in writing fully to complywith all applicable termsof this Agreement. In the event
any Related Entity placed Improvements on the Site outside the scope of this Agreement,
said Improvements will be subject to normal taxation by the County. CORRIGAN OSB
covenants and agrees not to change the primary use of the Site absent the prior written
approval of County.

A. MAINTENANCE. CORRIGAN OSB covenants and agrees that it shall maintain
the Site and any Improvements in good repair and condition during the Term
(normal wear and tear and damage by fire or other casualty not caused as a result

Pa2e8of41
PolkComityTu AhatfrocniAfroonctu
CORRIGAN OSO. LLC



of CORRIGAN OSB*s negligence, intentional act, or misconduct excepted).
Compliance with the maintenance obligations imposed hereinshall be presumed if
CORRIGAN OSB follows its normal and customary maintenance procedures and
schedules.

B. IMPROPER DEALINGS WITH COUNTY PERSONNEL. CORRIGAN OSB

covenants and agrees that it shall not knowingly sell, lease, or convey any
ownership, possessory, beneficial, or other interest in the Project, the Site, or the
Improvements to any member of the Commissioners Court, the County Judge, or
any other County officer or employee so long as this Agreement remains in effect.

C. SALE, TRANSFER, OR ASSIGNMENT. CORRIGAN OSB covenants and
agrees to notify County at least twenty (20) days prior to any sale, transfer, or
sublease of the Site or of the Improvements during the Term as may be required by
Article 9.

D. RELOCATING OR CEASING BUSINESS ACTIVITIES. CORRIGAN OSB

covenants and agrees to notify County at least twenty (20) days prior to relocating
or ceasing its Business Activities. In the event CORRIGAN OSB elects to relocate
outside the County or cease operations, CORRIGAN OSB will have to elect to pay
the County damages as set out in Article 6.1(B).

5.3 CREATION OF NEW JOBS. CORRIGAN OSB covenants and agrees if it constructs
the Project at the Site to create and maintain throughout the Term of this Agreement no
fewer than ten (10) new permanentjobs to work at andsupport the Project's facility,which
job (i) shall be a new employment position, (ii) shall enjoy no fewer than one thousand
eight hundred twenty (1,820) hours of work annually, and (iii) shall be paid no less than
approximately sixty-two thousand nine hundred seventy-seven ($62,977.00) per year. As
many as an additional forty (40) newjobs will eventually be added at reasonable rates of
pay. Notwithstanding the foregoing, CORRIGAN OSB shall not be deemed to be in
violation of this Agreement in the event a job initially created pursuant to this Section no
longer continues to be held by persons residing within the County's jurisdictional limits.

5.4 ANNUAL REPORTS. CORRIGAN OSB covenants and agrees that during the Term Of
Abatement CORRIGAN OSB shall provide to the County Judge within thirty (30) days
preceding each April 15 an annual certification from an officer of CORRIGAN OSB
attesting to the compliance of the terms of this Agreement and providing such other
information as outlined in Chapter 22, V.A.T.S. Tax Code, as amended, as may be
necessary for tax abatement and appraisal purposes. In addition, the first Annual
Certification delivered after completion shall include CORRIGAN OSB's certification of
the completion of all equipment actually installed along with a certification by an
authorized representative of CORRIGAN OSB reflecting the installed fair market
value/cost of dl eligible Improvements. CORRIGAN OSB shall amend the CORRIGAN
OSB's Cost Certification after the first Annual Certificate is filed if it discovers any
material inaccuracy in the cost certification.
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5.5 PERMISSION TO MONITOR. Upon forty-eight (48) hours prior notice to CORRIGAN
OSB by County (which such notice must actually be received by CORRIGAN OSB to be
deemed effective), CORRIGAN OSB covenants and agrees that it shall allow County*s
designated representatives access to the Site provided they comply with all CORRIGAN
OSB safety requirements and agree to be escorted by CORRIGAN OSB personnel at all
times while on site during CORRIGAN OSB*s normal business hours for inspection to
determine if the terms,and conditions of this Agreement are being met. This inspection is
independent ofCounty's police powers to inspect for purposes ofassuring compliance with
applicable County codes and ordinances. In addition, upon such notice. County shall have
the right to access information needed to verify that CORRIGAN OSB is and has been
conducting Business Activities. Any information that is not required by law to be made
public shall be kept strictly confidential by County. CORRIGAN OSB representatives may
accompany County representatives during any inspection, and all inspections shall be
conducted in such a manner as (1) not to interfere unreasonably with the operation of the
Project and (2) to comply with CORRIGAN OSB's reasonable security requirements.

ARTICLE 6

ABATEMENT AND COVENANTS BY COUNTY

6.1 CONDITIONS TO ABATEMENT.

A. CONSTRUCTION.

i. COMPLETION. CORRIGAN OSB agrees to use commercially
reasonable efforts to construct and to install the Project and provide the
Certificate to County no later than December 31, 2023 (the "Completion
Deadline"). The Project may be constructed in one or more phases, and each
phase may have its own L.L.C. or other form of special purpose project
entity. Subject to the requirements under Article 5.2(C), CORRIGAN OSB
may assign rights and responsibilities set forth herein to each aiid any such
project entity in relation to the number of megawatts to be installed by such
project entity.

ii. DEFERRAL. CORRIGAN OSB shall have the right to extend this
Agreement by automatically deferring the Completion Deadline for up to
two (2) years in the event that constmction and installation of the Project is
not complete before the Completion Deadline and such lack of completion
is not the result of a lack of diligence on the part of CORRIGAN OSB.

B. IMPROVEMENTS TO REMAIN IN PLACE. CORRIGAN OSB agrees that the
Improvements, once constructed and installed, shall remain in place until at least
twenty-five (25) years after the date the Certificate for such Improvements is
provided by CORRIGAN OSB, provided that nothing herein preventsCORRIGAN
OSB from replacing any equipment or fixture comprising the Improvements prior
to that date, so long as such replacement does not result in a reduction of the
Certified Appraised Value of the Improvements to less than eighty percent (80%)
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of such original Certified Appraised Value. IN THE EVENT OF A BREACH OF
THIS ARTICLE 6.1(B) (UNLESS THE CIRCUMSTANCES GIVING RISE TO
SUCH BREACH ARETHERESULT OF|FORCE MAJEURE, ASDEFINED IN
SECTION 8.1 OF ARTICLE 8), COUNTY'S SOLE REMEDY (AND
CORRIGAN OSB'S SOLE LIABILITY) SHALL BE FOR CORRIGAN OSB (IN
ITS SOLE AND ABSOLUTE DISCRETION AS TO ELECTION BETWEEN

THE FOLLOWING TWO OPTIONS) EITHER (1) TO PAY TO COUNTY THE
FULL AMOUNT OF ACTUAL TAXES|ALREADY ABATED UNDER THIS
AGREEMENT ON THE REMOVED IMPROVEMENTS (I.E. ON TAXES THAT
OTHERWISE WOULD HAVE COME DUE BUT FOR THIS AGREEMENT) OR
(2) TO PAY TO COUNTY THE FULL AMOUNT OF ACTUAL TAXES THAT
WOULD BE ABATED UNDER THIS !aGREEMENT ON THE REMOVED
IMPROVEMENTS BETWEEN THE DATE OF ELECTION AND THE END OF

THE TERM OF ABATEMENT (I.E. ON TAXES THAT WOULD BECOME
DUE BUT FOR THIS AGREEMENT). The terms of this section 6.1 shall not be
construed to allow tax abatement or partial tax abatement to CORRIGAN OSB in
the event it fails to originally construct the Improvements described in Exhibit D
appended hereto, but shall be applicable only after such Improvements are
completed.

I
I

6.2 ABATEMENT. Beginning on the first day ofJanuary 2024 (as may be extended pursuant
to Article 6.1(A)(ii) and ending upon the conclusion of ten (10) full Calendar Ye^s
thereafter (the **Term OfAbatement"), County agr^s to abate and shall abate onehundred
percent (100%) of all County Ad Valorem Taxes on the Certified Appraised Value of all
Improvements in the Certificate and of any and dl otherwise taxable personal property
owned by CORRIGAN OSB (and actually placed in the Reinvestment Zone) (the
"Abatement") forthefirst five (5) years, onthe sixth (6'̂ ) year ninety-eight percent (98%),
on the seventh (7'̂ ) year ninety-six percent (96%), on die eighth (8'**) year ninety-four
percent (94%), on die ninth (9 '̂') year ninety-two percent (92%), and on the final year of
abatement, the tenth (10*^) year, ninety percent (90%). As oftheEffective Date, theParties
specifically represent and agree that there are no ;Improvements on the Site. The Parties
anticipate that CORRIGAN OSB will make the Investment set forth in Section 3.3.

6.3 EXCEPTIONS TO ABATEMENT. Any real property comprising the Site is not eligible
for Abatement and shall be taxable by County. Any Improvements and any other personal
property installed, put in place, or otherwise set upon the Site prior to the Effective Date
ofdiis Agreement are not eligible for Abatement. The following other types of property
shall be fully taxable and ineligible for Abatement: any animals, tools, supplies,
inventories, furnishings, andother forms of movaUe personal property; vehicles; vessels;
aircraft; housing and residential property; hotels] / 'motels; fauna; flora; retail facilities
(except when housed in an historic structure); any improvements including those involved
in theproduction, storage, or distribution of naturalgas or fluids thatarenot integral to the
operation of the facility; and property owned or used by the State of Texas or its political
subdivisions or by any organization owned, operated, or directed by a political subdivision
of the State of Texas. Equipment related to the manufacture of oriented strand board by
CORRIGAN OSB ^d related Improvements located in the Reinvestment Zone shall
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remain eligible for Abatement provided the relevant Improvement is awaiting installation
to become a permanent part of a fixture located or to be constructed in the Reinvestment
Zone that is or will be eligible for Abatement, including any replacement parts. The base
year value of such excepted properties under this Article 6.3 (as determined each year)
shall be taxable. The Abatement does not apply to the development of any and all
hydrocarbon, oil, gas and associated products that may be produced from said Site which
are outside the scope of this Agreement and not subject to any Abatement.

6.4 POST-ABATEMENT. Upon the expirationof the tenth(10th) CalendarYear of the Term
Of Abatement as set forth in Article 6.2,. County and CORRIGAN OSB agree that one
hundred percent (100%) of the Certified Appraised Value of property subject to this
Agreement that exists in the Reinvestment Zone shall be fully taxable thereafter as
otherwise provided by the laws of the State of Texas.

6.5 CHANGE IN LAW. The Parties specifically acknowledge that a portion of the Eligible
Property may be eligible for complete or partial exemption from Ad Valorem Taxes as a
result of existing law or future legislation. This Agreement shall not be construed as
evidence that such exemptions do not apply to the Improvements so long as set
Improvements are directly related to the maintenance and improvements of CORRIGAN
OSB's manufacturing facility. To the extent that existing or future law exempts any of the
Eligible Property, this Agreement automatically shall be modified (prospectively for the
remaining portion of the Term Of Abatement) to incorporate such complete or partial
exemption, which calculation shall be made prior to the cdculation of Abatement.

6.6 RIGHT TO CHALLENGE APPRAISALS. Notwithstanding any of the foregoing,
CORRIGAN OSB at all times shall have the right to protest appraisals of the Site,
Improvements, and Eligible Property, including any portion thereof. However, Corrigan
OSB will be bound by representations of its installed cost of all improvements necessary
to qualify for^d obtain the granted tax abatement.

6.7 PAYMENT IN LIEU OF TAXES C*PILOT")- As consideration for the Abatement and
within thirty (30) days of January 1 for each Calendar Year of the Term of Abatement,
CORRIGAN OSB agrees to make an annual payment to the County in an amount
equivalent to $22,256.00annually.See ExhibitF. The PILOT Payments, which are in lieu
of property taxes, are wholly contingent upon CORRIGAN OSB constructing and
installing the Project at the Site

ARTICLE?

DEFAULT / TERMINATION / RECAPTURE

7.1 DEFAULT BY CORRIGAN OSB. The occurience of any of the following events during
theTermOfAgreement shallbe deemed a default, which automatically shalltrigger a right
to terminate this Agreement pursuant to. Article 7.2 (subject to the limitations set forth
therein):
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(1) FAILURE TO COMPLY WITH AGREEMENT. CORRIGAN OSB fails to
adhere to any of the terms of this Agreementfor a period of ninety (90)consecutive
calendar days;

(2) FAILURE TO PAY AD VALOREM TAXES. CORRIGAN OSB allows its Ad
Valorem Taxes due on the Site, Improvements, or any other personal property
installed, put in place, or otherwise set upon the Site (including inventory and
supplies) to becomedelinquent (after taking into account any reallocation allowed
under this Agreement and any extensions of deadlines to pay and any payment
plans, whichCountyshall extend to CORRIGAN OSB at least to the same extent
as County normally offers such payment plans to other taxpayers in similar
situations) for a period of thirty (30) days and fails timely and properly to follow
any legal procedures or remedies for protest of such taxes; or

(3) CESSATION OF OPERATIONS. CORRIGAN OSB completesconstruction of
the Project and commences commercial production of its product, but, for any
reasonother than an event of Force Majeure,discontinues production of its product
for a period greater than one (1) year during theTermof Abatement.

The Parties shall not deem any default to have occurred in situations involving minor or
immaterial changes to the description of the Site, minor or immaterial changes to the
description oftheImprovements and/or Eligible Property, or any changes in ownership or
in management of CORRIGAN OSB or of the Project (so long as CORRIGAN OSB or
any Related Entity provides notice under Article 5.2(C) ofsuch changes, to theextent such
noticeotherwise is required under this Agreement).

7.2 TERMINATION. In the event of any default under Article 7.1, County either (1) may
modify thisAgreement withthe mutual consent of CORRIGAN OSB or (2) mayterminate
this Agreement afterproviding notice of default (as set forth hereafter) and providing an
opportunity tocure. In addition, County may assess its reasonable cost and legal expenses
against CORRIGAN OSB for anysuch modification or termination under thisArticle 7.2.

A. NOTICE OF DEFAULT. County shallnotify CORRIGAN OSBof anydefaultin
writing in the manner prescribed herein. The noticeshall specify the basis for the
declaration of default andprominently shallstate thefollowing language at the top
of such notice:

NOTICE OF DEFAULT UNDER TAX ABATEMENT AGREEMENT

YOU ARE HEREBY NOTIFIED OF THE FOLLOWING DEFAULT
UNDER YOUR TAX ABATEMENT AGREEMENT WITH POLK
COUNTY. FAILURE TO CURE THIS DEFAULT WITHIN NINETY (90)
DAYS OF YOUR RECEIPT OF THIS NOTICE OR OTHERWISE CURE
THE DEFAULT AS PROVIDED BY THE AGREEMENT SHALL RESULT
IN TERMINATION OF THE TAX ABATEMENT AGREEMENT AND, IF
THE DEFAULT INVOLVED FAILURE TO MAKE IMPROVEMENTS
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UNDER THE AGREEMENT, RECAPTURE OF TAXES ABATED
PURSUANT TO THAT AGREEMEOT.

B. CURE PERIOD. CORRIGAN OSB shall have ninety (90) days from the date of
CORRIGAN OSB*s actual receipt of such notice to cure any default (unless
fulfillmentof any obligations requires activityover a period of time, in which case
performance shall be commenced within ninety (90) days after the actual receipt of
notice and such performance shall be diligently continued until the default is cured).
The decision whether to cure any such default solely and absolutely belongs to
CORRIGAN OSB, and no party may compel CORRIGAN OSB to cure.

C. CONTESTING TERMINATION. If CORRIGAN OSB believes such

terminationis improper, CORRIGAN OSB may file suit in any court of competent
jurisdiction in the State of Texas and challenge such termination. During the
pendency of such suit (including any appeals thereto), Abatement shall remain in
effect as though no event of default had occurred.

D. LIMITATION OF REMEDIES. Modification or termination of the Agreement
(plus recaptureof property taxessubject to the limits of Article 7.3 and Article7.4),
as appropriate, along with any reasonable incurred costs and fees, shall be County's
sole remedies in the event CORRIGAN OSB defaults, County shall not be entitled
to any exemplary, punitive, compensatory, or other damages or remedies beyond
those explicitly set forth in this Agreement, other than its reasonable attorneys' fees
should it prevail in a court challenge brought by CORRIGAN OSB contesting
termination.

7.3 RECAPTURE. County shall be entitled to recapture property tax revenue lost as a result
of this Agreement so long as each of the following conditions have occurred: first,
CORRIGAN OSB has defaulted pursuant to Article 7.1(1) or Article 7.1(2); second,
County properly has provided notice of default under Article 7.2(A); third, CORRIGAN
OSB has failed to cure such default under Article 7.2(B); and fourth, County terminates
this Agreement following such proper notice and such failure to cure. The amount of
propertytax revenuethat may be recapturedis set forth in Article7.3(A) of this Agreement.

A. AMOUNT OF RECAPTURE. If entitled under Article 7.3 to recapture property
tax revenue lost as a result of this Agreement, County shall have the right to
recapture one hundred percent (100%) of taxes already actually abated under this
Agreement (i.e. recapture for prior tax years only—^no anticipatory / prospective
recapture of future taxes).

B. RECAPTURE PAYMENT SCHEDULE. If termination occurs during the Term
Of Abatement, then CORRIGAN OSB shall have sixty (60) calendar days from its
actual receipt of demand from County for recapture under Article 7.3 to pay all
recaptured property tax revenues.
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C. CREDITS TO CORRIGAN OSB. Any recapture under this Article 7.3 shall be
subject to any and all lawful offsets, settlements, deductions, and credits to which
CORRIGAN OSB may be entitled.

7.4 BREACH BY COUNTY. In the event that County fails to abate pursuant to Article 6 of
this Agreement, so long as CORRIGAN OSB is hot in default under Article 7.1 (and so
long as County has not terminated pursuant to Article 7.2) at the time CORRIGAN OSB
gives written notice to County of County's failure to abate. County shall be deemed to be
in breach of its obligations under this Agreement. If County breaches this Agreement, it
will have a cure period of ninety (90) days in which to remedy its breach, during which
time CORRIGAN OSB only will be responsible for paying that portion of its property taxes
to County as thoughCountyhad not breached. If after ninety (90) days of receivingwritten
notice County has failed to remedy its breach, then CORRIGAN OSB shall be entitled to
bring suit in any court of competent jurisdiction in the State of Texas for specific
enforcement of this Agreement. The prevailing party shall be entitled to an award of its
reasonable attorneys' fees as determined by the Court.

ARTICLES I
FORCE MAJEURE

i

8.1 DEFINITION OF FORCE MAJEURE. "Force Majeure" means an event or
circumstance that prevents one Party from performing its obligations under this
Agreement, which event or circumstance was not anticipated as of the Effective Date,
which is not within the reasonable control of(of the result of the negligence of) the claiming
Party, and which (by the exercise of due diligence) the claiming Party is unable to
overcome or avoid or cause to be avoided. So long as the requirements of the preceding
sentence are met, a "ForceMajeure" event may include, but shall not be limited to, flood,
monsoon, drought, environmental catastrophes, government regulation for environmental
assets andspecies protection, military ordinances or archaeological discoveries at theSite,
changein applicable lawor interpretation or application thereof, failure of any transmission
line between the Site and the substation nearest! the long as such transmission
continues for a period of thirty (30) calendar days or more), failure or disruption of the
substationnearest the Site (so long as such substationis inoperable, in whole or in part, for
a period of thirty (30) calendar days or more),;failure or delay by any Governmental
Authority in issuing any required permit, earthquake, storm, fire, lightning, volcanic ash,
mudslides, tsunamis, typhoons, epidemic, pandemic, high winds, war, worldwide
economic collapse, economic collapse of the United Statesof America, economic collapse
of the State of Texas, terrorism, riot, strike, or other labor dispute. Notwithstanding the
foregoing. Force Majeure shall not be based on (i) the loss of CORRIGAN OSB's markets;
(ii) CORRIGAN OSB's inability economically to use or sell the product produced by
Corrigan OSB at the Project location; (iii) the 'loss or failure of CORRIGAN OSB's
Improvements, including materials or equipment, unless such loss or failure is caused by a
Force Majeure event; (iv) the delay in or inability ofCORRIGAN OSB to obtain financing
or economic hardship of any kind; or (vi) strike or other labor dispute specific to
CORRIGAN OSB.
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8.2 EFFECT OF FORCE MAJEURE. County shall not declare a default, and no default
shall be deemedto have occurred, when the circumstances giving rise to such declaration
are the result of Force Majeure; in such event. County shall not be allowed to exercise its
rights under Article 7.2.Theburden of prooffor whether aneventof ForceMajeure exists
shallrest uponthe Partyclaiming its existence. To obtainreliefbaseduponthis Article8.2,
CORRIGAN OSB must send written noticeof the existence of an event of Force Majeure
to the Commissioners Court.

ARTICLE 9

ASSIGNMENT

9.1 ASSIGNMENT OF ASSETS. Subject to the covenants in 5.2.C, CORRIGAN OSB may
assign this Agreement, in whole or in part, to one or more assignees, with the consent of
County, upon twenty (20) days written notice prior to such assignment. The County will
not withhold consent, except as provided herein. Such assignment shall only be valid under
this Agreement if it complies with the Guidelines and Criteria, and the assignee shall be
bound thereto. Subsequent to such assignment, CORRIGAN OSB shall provide a copy of
the assignment agreement (or a memorandum concerning same) to County. An assignment
or transfer of rights or obligations by CORRIGAN OSB pursuant to this Article 9 shall
relieve CORRIGAN OSB from any liability and financial responsibility for the
performancethereofarisingafter any such transferor assignment,providedsuch transferee
enters into an assignment and assumption agreement pursuant to which such transferee
assumes all ofCORRIGAN OSB's obligations hereunder and otherwise agrees to be bound
by the terms of this Agreement.

9.2 COLLATERAL ASSIGNMENT. CORRIGAN OSB may, without the consent of
County, assign this Agreement to a financing party for collateral security purposes in
connection with any financing or refinancing of the Improvements. In connection
therewith, County agrees to execute a written consent to.such collateral assignment in a
form acceptable to County should the financing party reasonably request such an
assignment.

9.3 ' County May Withhold Consent. The County may withhold its consent to a proposed
assignment, and such action by the County will not be considered to be unreasonable if: (i)
the proposed assignee cannot demonstrate that it reasonably can expect to have, during the
term of this Agreement, annual revenues sufficient to comply with the Agreement and pay
the ad valorem tax assessments from Polk County as they are made, or the proposed
assignee cannot otherwise demonstrate its financial ability to abide by all terms and
conditions set forth herein, (ii) the proposed assign^ has a record of violations or defaults
with respect to its operations of similar projects such that the assignee does not have the
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capability and reliability to perform the requirements of the Agreement, If the County
reasonably requests additional information, then the County, CORRIGAN OSB and the
prospectiveassigneeagree to negotiate in good faith regardingwhat informationwill, and
will not, be made available to the County and any conditions to the disclosure of such
information. The County shall advise CORRIGAN OSB in writing of whether it consents
to a proposed assignment not later than thirty (30) days from the date the County is
provided with all information required by this Section 9.3. If the County decides to
withhold its consent, it shall provide the reasons it is doing so in the writtendecision.

9.4 CORRIGAN OSB or assignee, shall reimburse the County of all reasonable expenses
actually incurred by the County in connection with the proposed assignment, including,
without limitation, its reasonable and necessary attorney's fees in connection with the
assignment as well as the expenses referred to in,Section 9.3 above in an amount not to
exceed $5,000.00;

ARTICLE 10

MISCELLANEOUS

10.1 NO COUNTY BOND FINANCING. This Agreement is entered into subject to the rights
of the holders of any outstanding County bonds related to this project. No bonds for which
County is liable have been used to finance this project.

10.2 COMPLIANCE WITH TAX CODE. In the event that (A) the term of the Abatement
with respect to any property is longer than allowedby law or (B) the Abatementapplies to
a broaderclassification of property than is allowed by law, then the Abatement shall be
valid with respect to the classification of property not deemed overbroad, and for the
portion of the Term Of Abatement not deemed excessive. Any provision required by the
Texas Tax Code Chapter 312 to be contained herein that does not appear herein is
incorporated herein by reference.

10.3 VIOLATIONS OF GOVERNMENT CODE, CHAPTER 2264. CORRIGAN OSB
understands and agrees that if CORRIGAN OSB is a "business" and if County's
contribution under this Agreement is a "public subsidy" as that term is defined in Texas
Government Code Chapter 2264, then CORRIGAN OSB is required to refund money that
CORRIGAN OSB has received from County through this Agreement, in the event of a
conviction of knowingly employing an undocumented worker, with repayment required
within six (6) months of final conviction. Interest shall accrue at the rate of zero and one-
half percent (0.5%) per month until the time of isuch repayment from the date of final
conviction.

10.4 CORRIGAN OSB AS NECESSARY PARTY TO LITIGATION. CORRIGAN OSB,
as a Party to this Agreement, shall be deemeda properand necessaryparty in any litigation
questioning or challenging the validity of this Agreement or any of the underlying
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ordinances, resolutions, or Commissioners Court actions authorizing same, and
CORRIGANOSB shall be entitled to intervene in said litigation.

10.5 ESTOPPEL CERTIFICATES. Any Party hereto may request an estoppel certificate
related to the Project (hereinafter referred to as an "Estoppel Certificate") from the other
Party hereto so long as the Estoppel Certificateis requested in connection with a bona fide
business purpose. The Estoppel Certificate, which if requested shall be addressed to a
subsequent purchaser or assignee of CORRIGAN OSB or other party designated by
CORRIGAN OSB, shall include, but not necessarily be limited to, statements that this
Agreement is in full force and effect without default, if such is the case, the remaining
Term Of Agreement, the level Abatement in effect, and such other matters reasonably
requested by the party or parties to receive the Estoppel Certificate.

10.6 NOTICES. Any notices, requests, statements, payments, or demands ("Notices") shall be
made as specified hereafter. Notices shall, unless otherwise specified herein, be in writing
and may be delivered by hand delivery. United States mail, overnight courier service, or
facsimile. Notice by facsimile or hand delivery shall be effective at the close of business
on the day actually received, if received during business hours on a Business Day, and
otherwise shall be effective at the close of business on the next Business Day.

A Party may designate another address for all purposes under this Agreement by giving the
other Party no less than ten (10) calendar days advance written notice of such change of
address in accordance with the provisions hereof.

TO CORRIGAN OSB: TO COUNTY:

CORRIGAN OSB, L.L.C. POLK COUNTY JUDGE
P.O. Box 1110 101 W. Church, Ste 300
Alexandria, La. 71309 Polk, Texas 77351

10.8 GOVERNING LAW. This Agreement shall be construed under the laws of the State of
Texas and is performable in Polk County, Texas, the location of the Reinvestment Zone,
without regard to principles of conflicts of law. Nothing in this Agreement shall be
construed to alter or affect the obligations of CORRIGAN OSB to comply with any order,
rule, statute or regulation ofCounty or the State of Texas. Venue for any disputes regarding
this agreement shall be in the District Court of Polk County, or the United States District
Court having jurisdiction over Polk County, Texas.

10.9 MONETARY UNITS. All monetary units set forth in this Agreement shall be in the dollar
of the United States of America (USD).

10.10 SEVERABILITY. In the event any section, subsection, paragraph, subparagraph,
sentence, phrase, or word herein is held invalid, illegal, or unenforceable, the balance of
this Agreement shall stand, shall be enforceable, and shall be read as if the Parties intended
at all times to delete said invalid section, subsection, paragraph, subparagraph, sentence,
phrase or word. In such event there shall be substituted for such deleted provision(s) a
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provisionas similar as possiblein termsand in effect to such deletedprovision that is valid,
legal, and enforceable.

10.11 INCORPORATION OF EXHIBITS. Attached to this Agreement are the following
exhibits (includingall continuationpages thereto), which hereby expressly and wholly are
incorporated by reference into this Agreement: Exhibit A - Project Description, Exhibit B
- Site Description, Exhibit C - Guidelines & Criteria,Exhibit D - Improvements, Exhibit
E - Designation of Reinvestment Zone, Exhibit F - Estimated Amounts of Abatement.

10.12 ENTIRE AGREEMENT. This Agreement, together with any appendices, exhibits,
schedules, and any written supplements hereto constitutes the entire agreement between
the Parties relating to the subject matter hereof.

10.13 FUTURE PROJECTS. The Parties anticipate that CORRIGAN OSB (or a Related Entity
to CORRIGAN OSB, whether in existence as of the Effective Date or whether an entity or
party created after the Effective Date) may develop additional manufacturing projects
(similar to the Project) within the limits of Polk County over the next several years. For a
period of three (3) years immediately following the Effective Date, and subject to all
applicable and future law, as may be modified or amended, from time to time, the Parties
agree that they shall negotiate in good faith tax abatements for any subsequent projects
using this Agreementas a template.

10.14 NO CONSTRUCTION AGAINST DRAFTER. This Agreementshall be consideredfor
all purposes as prepared through the joint efforts of the Parties and shall not be construed
against one Party or the other as a result of the preparation, substitution, submission or
other event of negotiation, drafting or execution hereof.

10.15 AMENDMENT; MODIFICATION. Except to the extent herein provided for, no
amendment or modification to this Agreement shall be enforceable unless reduced to
writing and executed by both Parties. CORRIGAN OSB acknowledges that
Commissioners Court approval is required for any such amendment or modification
(except as otherwise noted in this Agreement).

10.16 Expenses of Negotiation and Compliance. CORRIGAN OSB agrees to pay the County's
reasonable expenses incurred as a result of the negotiation, including all costs of
publication or other required procedures under applicable statutes, of this Agreement
including all reasonable and necessary attorneys' fees incurred during the negotiation and
preparation of this Agreement. Payment is to be made within thirty (30) days of receipt by
Company ofinvoice from Polk County, with supporting documentation sufficient to enable
CORRIGAN OSB to verify such expenses. Notwithstanding anything in this paragraph,
the maximum reimbursement to be paid by CORRIGAN OSB is $10,000.
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IN WITNESS THEREOF, the Partieshereto made and executed this Agreement, signed
by their duly authorized officers or individuals, as of the dates listed below.

POLK COUNTY, TEXAS
^COUNTY"

Nairvfr-HbnorableSydne]g^urphy
Polk County Judge

Date: March 23, 2021

Attest:

Schelana Hock

POLK COUNTY CLERK
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EXHIBIT A

PROJECT DESCRIPTION

CORRIGAN OSB, L.L.C., anticipates constructing an oriented strand board manufacturing
facility on the site already owned and operated by Corrigan OSB, L.L.C.. It is anticipated that
construction will begin in Q1 of 2022 and be completed by September of 2023.

The project Corrigan OSB is considering to construct on an unimproved tract of land owned by
Corrigan OSB would be an entirely new production facility capable of being operated
independently of and simultaneously with the cunent production facility owned and operated by
Corrigan OSB. The new OSB production facility will be designed for and is expected to produce
over 500 million square feet of OSB per year. There are no existing impOrovementon the propose
project site. The project will entail land improvements, 5 new buildings totaling 408,125 square
feet, and the purchase of new manufacturing equipment. Corrigan OSB expects to hire unskilled,
semi-skilled and skilled persons to fill needed positions. New positions include equipment
operators, millwrights, electricians, process engineers, shift supervisors and team members. Some
positions require experience, others experiences is preferredbut not required, and others have no
prior experience required. Required training will be provided by Corrigan OSB and employees
will be paid during training.
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LEGAL DESCRIPTION OF POLK COUNTY / CORRIGAN
REINVESTMENT ZONE #2

COMMENCING FOR REFERENCE at a 1" iron pipe found for a northwest corner of said Tract 282 and
northeast corner of a tract which was called 1.766 acres, Tract One, and conveyed from Billy Sam Locke
to Erasmo Soto, by an instrument of record in Volume 1220, Page 726, PCOPR, lying in the south right of
way (R-O-W) of U.S. Highway287 (U.S. 287);
THENCE east along the south R-O-Wline of U.S. 287 to the city limits of the City of Corrigan, Texas;
THENCE east and south along the city limits of the City of Corrigan to the center line of Dry Creek;
THENCE east along the center line of Dry Creek to the west R-O-W of U.S. 59;
THENCE south along the west R-O-W line of U.S. 59 approximately 14,420 feet to a Yx rod in a 4" x 4"
concrete monument found bear S18°33' 37"W 0.71';
THENCE west to the west R-O-W line of the Union Pacific Railroad (formerly T& N. 0. Railroad) at Tract
363 in J. W. Angell Survey A-878;
THENCE S86''35'43"E, 25.00 feet aiong the east iine of said Tract 484 and west R-O-W line to a 5/8" rod
set for corner, being 50.00 feet from and perpendicular to the center of said railroad.
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MAP OF

POLK COUNTY / CORRIGAN REINVESTMENT ZONE #2
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POLK COUNTY, TEXAS

TAX ABATEMENT

AS ADOPTED BY THE COMiVlISSIGNERS COURT

OF POLK COUNTY, TEXAS
November 24, 2020

GUIDELINES & CRITERIA

Efective December 1L 2020 tlirough December 10, 2022
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Polk County, Texas
Tax Abatement Guidelines and Criteria

1. liifrodnction. TUese Gtiidelines and Ciiteria Gdi'eming Tax Abatement Asreements ("the
GiiideUnes") byPolk Counfy, Texas C'tbe CountyO, support Polk County's priority-of implemenlmg
poUct^and mcentiyes toattract, retain and expand industri^,increaseemplojmient wd wages, expand
the tax base,md createneweconomic opportunities withm the Coxuity: The County.is authorized to
abate property taxes in accordancewitli the Property Redevelopment and Tax AbatementAct,which
is codifiedas chapter313 of theTexasTax CodeCtbe Acti- Thesegiudelmes havebcfen reviewed tO'
helpennire that anyabatement ofpropertytaxesachieves the County'seconomic development goals.

2. ResoloHdn. Inaccordance widi the Act, die Commission '̂Court,byresolution passedonDecember
12, 19SS and atta^ed hereto as Bdiibit "A", tus elects <tq become eligible to pa;^cipa.te in tax
abatement, and to .that end, has adopts these guidelines governing tax abatement agreements
whichsupersede anypreviously adopted, renewed oramended guidelines.

3. Effectrre! Period. These guidelines are and shall be dSectiveon Januai}* 1,2031 fiirou^ December
3L, 2022, imles's repealed orfiutheramended during themteiimperibd byactionoftheConinussionen'
CourtofPolk County,Texas.

4. Appro\-al bvGoveiningBodv. Before the Countymayadopt; amende repeal, orreauthorize guidelines
and criteda, the Coounissioneis Court must hold a public hearing regarding the proposedadoption,
am^dmeht, repeal, or reaudiorization at which membersofthe public are given die opportunity to be
heaM.Theuotkeofameetingrequired bysection 313.002(c>l)\v^beposted inanew^ap'erdfgeneral
circulationinthe County, onthe public notificationboard inthe Courthouse, and onthe County website
at least seven dtyS'piior to the hearing, Foilowing the pubHc heaimg, pursuant to the Act, diese
guidelines nmy 1^ amended, repealed orreauthorized only byavote.o^at mmimum, ^ee-fonrths of
the members of the Commissioners Court.

4. No Probei ri-Right Created/Discretion Retained. The adoptionof theseguidelines does not limit
the discretions ofthe Coiu^* to d^de whether to enter into a ^ecific tax abatement agreement; does
not limit fiie <&aetipn of County to ^legate to its emplbyee(s) the authority to detertnine whether
or not dieCount}* ^ould consider a particular applicaticin' or requestfor tax abatement; does not Imut
the.discrelion oftheCountyto determine theproportion of value tobe abated;and doesnot createany
propaty-, contract, or other legal rights in any penon to have the County consider or grant a specific
applicationor request for tax abat^ent.

5. Definitions. Thefoliowing wordsand terms,whenusedin theseGmdelicss,shallhave themeanings
set fordibelowunlessthe cbnte.xt clearlyindicates oth^'ise:
a. Abatement means die fltU or partial ^emption fiozn ad valoremtaxes ofcutain real property in a

reinv^stmeiit zone designatedfor econpznic development purposes.
b. Affectedjurisdiction means Polk County, Texas,andeveryotherhmngnsit withinFolkCoimty,

Te.xas that includes within its boundaries real proper^* that is to be included In a proposed or
existing reinvestment zone.

c. Agreementmeansa coniractuid agreement betweenapropertyowi^and/orlesseeandtheCounty
ofPolk'fiirthepurposes of ta.x abatement
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d. Base year value means the assessed -^ue ofeligible properly asofthe January 1st preceding flie
esecutioh ofthe agreement, plus the agreed upon value o^ eligible propeijy improwments made
after January 1butbefore thee^iecution oftheagreement

e. Deferred hinintenance means impibyements necesso^ for continued operations which do not
improve productivity or alter theprocess tec^ology.

f. Dhtribntipn Center Facilit}* means buftdings and structures, includmg madunety and equipmei^
used ortobeused primarily toreceive,, store, service ordistribute gooc^ ormaterials owned b}' die
facili^ operator.

g. Econotnic Lifemei^ thenumber ofyear's aproper^* ise^^ted to bemservice iiia facili^.
h. Ellgible FaciEties means new, ezpand^ or modernized building and struckires, including fised

mac^etyand equipment which isroaso^blylikelyasaresultofgrantmg abatement to contribute
to the retention or e^ahsion of p^:^* employment or (o attract major investment in the
reinvestment zonethatwould beabenefit totheproperty andthatwould contribute to theeconomic
development of Polk Goim '̂, butdoes notinclude facilities which areintended tobe primarily to

.provide goods or services' to residents for^sting business located in Pblk County, siich as,but
not limited to, restaurants andretaQ sales establishments, eligible fticililies mayinclude^ but shall
not be limitedto hotelsandoftlcebuildings.

L E^'nndbn means the addition pfbiuldings^ structures;niachm^'orequ^ment forpurposes of
inaeasingprpductiDucapacity',

j. Fncilitv* means proper^* improvements completed orinthe process ofconstmctionwhich together
comprisean integralwhole,

k. Mnnufactuiing Fadliti'means building and striicti^s, mcluding inachm^'and equ^ment, the
pr^aiy purpose ofwhich is, orwill be, the mami&Pture of tangle goo<b ormaterials, orthe
processmg ofsu^ goods ormaterifds hyphysical orchemical change.

i. Mpdeniization. means the replacement andupgrading of exis&g faciUfies which it^ases the
productive input or output, updates the technology; or substantiaily lowers the unit;cost .of the
operation. Modernization may result ftom the construction, alterationor installation of.buildmgs,
structures, fised machinery, or equipmeHL It shall notibe for the purpose of reconditiomng^
reftunishing'dr repair^.

m. 'New Fncilih^means aprp^rtypreuou^yundeyelbped which isplaced into servicebymeans other
thanor m conjunction withexpansion ormodeiiiizatiqn.

iL OtherBasic IndustrT m^s buildings mdstructure^ including feed machine and equ^ment
not elsewhere described, used or to be used for theproduction ofproductsor services. OlherBasic
Industry shall also includeretail and wholesalesales facilities.

0. Pro dnctire Life iheansthe numberofyears a proper^ improvement is expectedto be in service,
p. Regional Entertainment Facility means buildings and structure including machinery' and

eqmpment, used orlo be used to provide entertainment throu^the adnussionof genml public,
q. Research Fadlity means bmlding and s^ctures, ihcluding machmeiy and equipineni, usVd or to

be used prmaiily for i^earch or e^erimentatioii to inqiroveor devdop new tangiblegoods or
materials, or to in^roye or develop dieproductionprocessesthereto.

r. RegionalServiceFacilitymeans buildings and structures, including machmety and equ^ment,
usedor to be used to servicegoods.

6. Eligibility;

a. Reinvestment Zone. Tobeeligible for taxabatement, dieowner xiuist ovvn ta^ble real prppeity
which is the subjKt ofthe tax abatement which is located withm areinv^tmect zone designated
by the governing bo^' of a municipali^.or the Countyin accordance with the Act andmustenter
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into a xviitten agre^ent with the Coun^* wheiein the owner agrees to inahe specified
improx^ements or r^airs to thepropei^^ and, if applicahle^ that such specified improx'ements or
repairs to theproper '̂ arebeing made inconformity xnththemunicipality's comprehensive plan.

b. Authorized fncilitx*. A facility may beeligible fortas abatement if it is aManufacturing FaciliQr,
Research Facilit)', Distribution Center or Regional Seiiice Facili^*, Regional Entertainment
Facility, of OdierBasic Industry.

c. Creation ofnew ralne. Abatement m^* cnty be granted for the increase in appraised tralue of
eligible property in^rovements located in theremvestment zone made subsequent to,andspecified
in, ailabatement agreement betweentheCountyandtheowneror lessee, mbject tosuchlimitatioiw
as the Cotm^'may requite.

d. New and existingfacilities. Abatement maybe granted forbothnewfacilities andstructures, and
for the e^msion or rhbdemization ofemsting facilities <and structures, unless 'the proper '̂ is
property described bysecti6n312.211(a) of theTexas TaxCode, inxvhich event requirements must
confoiin widis^tion 312.211.

e. Leased facilities. Ifaleased facility isgranted bx abatement, then the agreement authorizing such
abatement shallbe executed by both the lessor(owner) and the lessee, and the termof abatemmt
thatmaybegrantedshallbe nomoredianten (10)}tears or the termof theleasebetween lessorand
lessee, whichever is less. Public^' owned land leased to prix'ate entities shall be eligible for
abatementifotherwisequalified.

f. Eligible propern-. Abatement may be ditended to the value of buildings, structures, fixed
machine^ and equipment, site improvemmts, plus that office space and related fixed
improxenienls necessai}* to theoperation andadministration ofthebcility,subject tothediscretion
of the County. The value of the propert)'shall be the certifiedappraised x'alue for each year, as
finally detenninedby the Count)''s appraiser.

g. Ineligible proper^. The following t}-pes ofproper^* shall be fully taxable and are ineligible for
taxabatement: land, inventories, stqjplies, tools, furnishing andother forms ofmovable peisphal
property, x'ehicles, vessels, aircrafi, housing, hotels accommodations, furniture, deferred
maintenance investments, proper^ to be tented or leased (except as providedin LeasedfecQities
above), proper!}' winch has a productive life of less than'fifteen (15) years, any ihqirovements,
includingthose to produce, store or distributenatural gas, fitiids or gasses, which are not integral
to the operation of the faciliQ*, proper^* owned or used by the State of Texas or its political
subdivisionsor hy any organizationowned, ^aated, or directed by a political subdivisionof tiie
Stateof T^as, or any proper^* exempted by local,stateor federallaw.

h. Forego protest Ai^* applicant for tax abatement shallagree to forego anyprotest, application,
negotbtions,crotheiproceduresavailable to laxp:^*ers thatwpuldchallenge ordwpute the assessed
value ofthepropoQ' subject to the proposedabatementthat is annuallydetemiined theCounQ*'5
appraiser.

L Basic qualifications. Tobe ehgiblefor designation as a rdnvestmentzoneand beeligiblefor tax
abatement, Oieplanned tmptbvemenh
1. Must be shown to directly create emplo}^^^ for ten (10) additional pennanent full time

employees or prevent theloss of at leastten (10) pennanent fiiU timeemployees, wherein this
worksitefor tiie employeesis uithin the reinvestmentzone;

2. Mu^ beshownnot thesolelyor primarUy have theeffectof transferring emplo}'ment fromone
part of the Count}* to another part of tiie Count}*;

3. The total e^enditore for tiieconstructionand addition'ofeligible, taxablepropertymust meet
or e.xceed $10,000,000.00. upon completion of the contractually definedconstnictibn period.
However, in the event a facilit}* for which tax abatement has alreac^* be^ granted, and for
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which theowner and theCounty have in place a taxabatement agreement, is e^anded, and
the owner applies for addition^ tax abatement for the increased value of the e:q)^ion, the
County may, at its discretion, waive Uie minimum doUar valuation requirement and^or die
requirednumberof new emplc '̂ees stated herein.' Ai^ such waivermay be containedin the
original tax abatement agreement, or in the resoldtiott authorizing a new or amended tax
abalemmt with the owner; and

4. Must benecessai}* because capaciQ* cannot beprondedefficientlyutilizing existing improved
prope^.

7. Yalne »ind Term of Abatement. Abatement shall be granted effectivewidi die January 1 valuation
date immediately following the date of execution of theAgreement A tnnTinunn of one hundred
percent(100%)of thevalueof neweligibleproperties ma}'beabatedfor a periodoften (10)
years. Theabatement maybe ext^ded through an initialagreement betweenthe owneranddie Count}-,
and^ar a subsequent a^eement as iriay berequhed to comply with state law regarding theterm of a
r^yestment rone, for anyperiodauthorized1^'law.

8. .Tnininy \(nnicipa! Tai Abatement
a. Term. Polk Coun^* may consider joining in appro\-ed municipal abatements for.an abatement

period of up to lw(10)'years, inclusiveofconstruction,updii application!^ the mimicipaliQ- to the
Cdmniissiohem Court.

b. Application by municipali^*. In making sudi application! to the Commissioners Court, the
municipality must include a certified copy-qf tlie fi!»tement appUcatiqn that ^ applicant
submitted .to the municipali^' and a certifiedcopy of the tax abatemoit agreement .enteredinto
betweenthemunicipali^* and the applicant

c. Eligibilit}'. To be eligible for abatement hy the County, die requested tax abatement must be
eligibleandconform to the'ietpuiemeuts oftheseGuideUhes.

d. Agreement.
1. The Couidy may participate in the abatement through die v^'cle of ah aiueridmeht to die

municipal tax abatement agreement, orthrong asep^te agr^m^entered into be^-een the
County and theapplicant. The terms ofthe Coun^^s agreement toparticipatein theabatem^t
are not required to contain terms identical to &ose contained in the agreement with the
municipality.

ata minimum, include a specification of the teraqfdie'Coimi}''S participation,>fiib proportion
ofvalue to be abated, the date upon which abat^ent oaiimiences (for the municip^ty and for
theCoun '̂), thedatei^on whichtheabatement ends(forthemunicipality andffirmeCounty),
and the date that taxes shallbe due andpayable. The County^s partic^tion in an abatement
onpropett}- withinthetaxingjurisdictionof amunicipalityremains subjecttothese.Guidelines.

9. Tax.ibilit%-. Subsequent to fullexecutionof theAmeement addforthe duration of dieabatement period
specified widiin theAgreement taxesshallbe payableasfollows:
a. Thevalueof ineligible prop^* shallbe tuUy taxable;
b; Thebase yearvalueofexistingeli^ble ptope^* as deteimined eachyear sh^ be fiiUy Uxable;
c. Theadditional valueofneweligiblepropertyshallbe taxable in the mannerdescribed hereinabqve

in section 8; and
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d. If.the baseyearvalue decreases during thetennof taxabatemient or if an addib'onal exemption is
grantedby the Stateor Federalgovernment,then themaximumamormtofabatablevalueto be used
in anabatement osculation wfll berediiced eachyearby^ same rate.

10. Applicaiion for Abatemeur.

a. Written .application. Any cmrentofpotentialownerof lessee'of taxableproper^ in the Coun^'
may request tax abatement by filing a writtenapplicatiari ,with the CounQr. The Commissioners
Court has adopted |mapplication forthis purpose, whidiisattached to these GiiideUhes asExhibit

A completed application must besubmitted to &eCounty, along withrequired st^porfing
documentationand feepayment.

b. Contents of application. The application shall be smed b}' the owneror lessee, as applicable,
and shall be accompaniedby:
1. A g^eial des'cription of the proposed use and &e general nature and e:ttent of the

modemi^tton,eiq)im5ion, ornew inqirovemeiUs tobe undei^ei^
2. Anon>reiundabIe application fee of$500, payable toPolk Cout^*;
3. A descriptive list of the improvements whichwillbe part of the
4. An estimate of thecost of the impio\%ments which be pait.of the &ciU^
5. A map and metes and boimdsdescriptionofthe propeit)^'
6. A timeschedule for imderfoking ^ conq>lefing theproposeduupfovem^ts;
7. A Certification prepared by the Tax Assessor-Collectorof Polk stating Ifaat.all of applicant's

taxaccounts with tiieCounQ* are paidandcurrent; and
8; Any financial and other ihfbimation the Coun^- deems necessary for evaluating the financial

capacity ofthe applicant
c. Moderuiz.ntion. Inthe case ofmodemi^tion, applicant shall include a statement of assessed

xnlue of the facili^' separately stated for real and personalprcfiei^' for the ta.\ year immediately
prece'ding the application.

d. Uponreceipt ofa completed application, theCotmty Jiidge ofPolkCounty shallnotify in writiiig
the pr^iding officer of the governing body of each taxing jurisdiction directly af&cted by die
proposed abatmrnt Before acting on the application, the Counfy shallafford the appUcant wd
the deri^tedrepresentatlve of each affectedtaxingjurisdictionthe ppportonify, viapublichearing
before the Commissioners Court, to show vihy die abatement should or should not be granted.
However, shouldanyotherta.xiiig entifyforwhichabatement hasbeenrequested havealreadybeen
afforded a public tearing bu such abatement, the requir^ent of a public hearing may be waived
at the discretion of the Ccunfy.

e. After receipt ofa completed application for taxabatement, theCounfy riiall prepare a feasibilify
studysettingout thepotent^ impact of therequestedabatementwillhave on dieeconomicstability
of the Coxmty and its citizens.

t The CcunQ'shall not grant the request for tax abatementif it fmds that the request for abatement
was filed afier the commencement of construction, alteration or installation of improvements
rdated to a pcopo'sed modernization, e^qiansioh or newfacilify.

g. Requests for variance fiomthe aboveprovisions shallbe madein writingto die Cotmfy Judgeof
Polk County, Texas. Said written request shall include acomplete desc^tionof^ circumstances
why tlie application shouldbe granted a variance. Approval of a requestfor variance requires a
three-fourths 0/4) vote of the Commissioners Court, and dteir detennination ofwhether or not to
grant the varianceshall be

11. PnbKc He.rriiig.
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n. Public Henrmg for Reinvestment Zone Required. Befoie the Count); designate a
Reinvestment Zone, the Commissiouers Court mustholda public beaiing on the designation and
find that the designation would contribute to the economic development of the county. At the
hearing, inlkestedpersons areentitled to sp^ah andpre^t emdwcefororagain^ thedesignatioh.
1. Notice of thehearing mustbe published at leastseven dayspriorto thebearing ina newspaper

ofgehet^ ciicuhtjoh within the Co'unt)\ as well as posted on the Coufdiouse Public Notice
Board and on die Coun^' Websitefor the same timeperiod^ and delivered m writmg to &e
presiding officerof the governing bod)' of each tmmg tmit that inclines iU boimdaiies mal
propeiQ' thatis tobe included in theReinvestment Zone,

b; Public Hearing for Tax AbatementAgreementRequired. Before the Coimty ma)r agree to.a
Tax .^batem^t, die Commissioners Courthold apublichearing.

Notice ofpublic hearing for taxabatemwt must be published at least thir^'days priorto the
heming in a newsp^ei of general circulation.widiin the Coun^*, as well as posted on the
Courmouse^bUcNotice Board^don the CoimtyWebsite for the smetimeperiod, aridmust
contain:

X die name of the propeit)* owner and the name of the applicant for the tax;abatement
agreement

b. die name and locaiioh of the rmvestmeht zone in' rvhich die properfy subj^t to the
agreement is located;

c. A general description of the hatoe of the tn^rovements or repairs inclined in the
agreement,and.

d. Theestimated costof the inqirovements or repair.
Should'zvy affected jurisdictionbe able to show gbbd cause in the public hearingwhy the
granting of abatement shall have a substantial adverse impact onthebonds, taxriev^ue, or
general economic weUbeihg ofthe affected jimsdictioi^ that showing my fptin pbasis for the
Couirty denying therequest forabatement Request for laxabat^ent shallnotbe. granted if it
is^wn' that:
X &ere would be snbstimtial. adverse effKt on the provision of County services or on the

overallwell-being ofthe Coim^'s taxbase;

1.

b.

cl the pl^ed or pote^al iise of the prop^* would constitute ah mcxoachmeht on the
C^i^''s public safety, healdi ormorals, when tipplj^g standards cmrently prev^eht in
thecommuhi^';or

d. die agreement wouldin anyway remit m a violationoflocal,state or federal regulations
and/prlaws.

12, Agreement
a.' Approvalby Commissioners Court required. Tobeefirective,Jari agreem^t for (axabatement

ataregt^ly scheduled meeting thereof. After thepublic beariim, the Commissioners Court shall
adopt aresolution finding that proposed agreernem filed wi& the lespiutioiu acopy ofwhich
mu5t.beattachedthereto,meets the applicable provisions of these Gmdelines and Criterix 'The
resoluticuF shall also authorize the execution of die agreement with the ownerof the factli^' or, if
applicable, die lessee.

b'. StatiitoiTmandatbr)* reqmremehts. Theexecution^ duration andpthv tenns of die a^eemmt
ore gdveniied bychapter 312 of theTexas Txx Code. Accprdihgly, theagreement shall:
1. Listdiekfnd, number, arid location ofall proposed hnprov^ents totheproperty;
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2. Provide accessto andauthoiizeinspection oftheproper^ by Count}' employees to ensurethat
the improvements or:Eepaiis are made according to the specifiratibns and conditions ofthe
agreement;

3. Limit theus^ of theproperty consistent withthegeneral purpo^ of encouraging development
orredevelopment of thezone duimgtheperiodt^t theproper^' taxexemptions in e&ct;

4. i^ovide for recapturing proper '̂ t^ revenue lost as a' result ofthe ^eement ifthe owner of
die propert}' £iils to mahethe iminovements or repairs asprovidedby theagreement;

5. Containeach term agreed to b}r the owner ofthe property;
6. R^uire theowner of thepfopofy' tocertify aimualiy'to the'govemingbody ofeachtaxii^ unit

that'the owner isincompliance with eadi applicable term oftheagreetuent; and
7. Provide that theComnussioneis Court maycancel or mod^* theagreem^t if theproperty

ownerfails to compfy with theagreement.
c. Additionalinandatory requirements. The agreement shall alsoinclude:

1. a mapshoiviug existing usesandconditions ofrealproperfy in diereinvestment zone;
2. a mapshowing proposedimprovem^ts andusesin thereinvestment ^ne;
3. the estiohited vahie to be abat^ thebase year'v^u^
4. theperc^ ofvalue tobeabated each yearasprovided her^;
5. the commencement ^te and the leimination'date ofabatement;
6. the proposeduse of die facility, die nature and type of constractipn, a dme schedule, and a.

propertydescription and improvement list as providedhereim
7. contractual obligations in the event of default, violation of tenns or conditions, delinquent

taxes,recapture,administratioh and assigmnehtas provided Uerem, and;
8. thesize of investmrmt and'average number ofjobsinvolv'ed fortheperiod oftheabatement.

d. Execution time frame. Such agreement shall beexecuted within €0 days after the apji^cant has
forwarded all necessary infoimadoh mddocumentation to the Counfy ofPolk.

e. Mnndhtory terms are not limitatiohs, The Cbnunmfdners Court retains dieri^t to require
additional terms and conditions for. abatement andthe listihg of mandatory provisions specified
abov«is.not a limitationon die .terms and conditionsthat may be requiredby the Commissionen
Gouit.

13. Recapture.

a. Intheevent that thefacility is completed andbegns operatmns orproducing products oir services,
butmbse^uenUy dikontmues orsignificanify reduces producing product ofs^nce foranyreason
foraperibd'of ISO.days whilethe agreement is active, or foroneyearin'die eventof a declared
disaster under the Texas Disaster Act of 1975 in which the disaster is the cause for the
discontinualion, then the agreement shall terminate and so shall the abatement of^e texes for the
cal^dary^ardmingwhich the&^t}*nolongerproduces' orsignificandy reduces prbdocticn. The
taxes odieiwise abated for that calendaryear shall be paid to foe Coimfy of Polk.udfoinsi^' (60)
days from the date of teiminatiQh. Anj' lefoiction of 50% or more fiozu' the estimated
p'roduction^service li^ed mfoe application shall constitute a.sigiificantreduction indie production>
ofproduct or service. The company or individual shall notify the Countyin writing at the address
stateduifoin foeageem^t Wifoui ten (10)business days fiom any discontimiation or significant
reduction,stating the reason for.the discontinuadonor significantreduction,stating the reason for
foe discontinuatipn pr significant reduction, and foe projectedlength of foe discontinuation or
signiflcaht reduction. If foe Couhfy, in its sole discretion, detenuines that fois reqdrenuht for
notificationhas not been complied with, the ageemeht may be tenninated immediatelyand all
taxes previously abated by virtue offoe agreement si^ be recaptured and must be paid within
sixfy (60) calends d^*5. >

b. Should foe Cbunfy. determine foat foe owner or lessee is in default according to foe terms and
conditions offoe ageement, foe Count}' shall notify foe owner or lessee inwriting at foe addiess-
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statedin, agieeml^ andif siK& defaiUt ^ not cn^w^hih.si^' (60)days diedateofsuch
notice C'C^ P^nd'^ then'die agreemehi may betemuml^d, ai^ ^ taxes pietnou^y abated by
loitueoftiieagieementshaUbe^aptuzedandniustbepaidvyithinsix^' (60)cal^dar days.

c. In the event that the otvneior lessee(I) allowsits;advalorem taxesowedto the Goun^ or pthei'
affected jurisdiction to become delinquent and ^s to, timefy and prdp^ly fbilqw the legal
piocedu^ protest andfd or 0 violates any of the ^tms and equations of die
abatenient-agmem^ ^ a^eieinent dien nky be
teimihated and all taxes j^eviously abated by virtue ofdie a^eement \v31 be recaptured and paid
widiksi '̂(60) day's ofthe tehninatio^

14. Administration.
a. The ChiefAppraiser as d^gnated bydieCotmty shall annually detezmme anassessment of the

real andp '̂onal proper^f(n\T^ph tivabaten^t^,heengrants E^hye^. tiie ownergrl^
rkeiying' the abatem^ tiuill fitiius^ the assessor wi^ .such infprination as may be necessary fdr
aAnihistration of the abatement. Once the value has bee'n established, the Chief Appraiser
not^fthe affect^jurisdictions which ofdie amount ofdie a^ssedvahie.

b. The a^meht sh^ stif^le^atemployees and/of d^iguated representative oftlie Cctm '̂ iirill

diefacility.todetermiae if thetermsandcmiditiomoftheagreement arebeingmet, AU infections
willhemade.oni '̂ afterthegivingpripr noticetodiefacili^ pfnotlessthantwen '̂-four.(24} hpt^
and teconducted insuch maimeras tonot Mmejsonabiy interferewith the cons^ctjonand/or
o^iatiohofthefacility. All ihsp^iip^ naade with one orrhPrelepr^ntatiyes ofthe ou^^

c. Upon Completion of co^tiwti^ t^e Coiin^* -^ually ev^uate each &cility md fepoit

d. For eadi of dieSrst threetaxyearsfoUowmg the qipiiationof a taxabatement agreement executed
under this chapter, the Chief App^ser sl^ .deliver to die comptroller a report containing the
appi^ed.valite ofthe.propeit)' that was the subjectofdie agreement

15. .Assignihenr.. Abafen^nt tnay be tranffewed and assig^ Sy hold^ to anew ow^orle^eeof
the s^e facilify lipon the a^rpval by resol^on ofthe Coun^, fbjedt to. the &mcial capacity ofthe
psd^ee^ and provid^ttiat all coitions md dbli^tiphs in die abatement dgreemerit me'g^
b}' dieex^ution of a newa^eement withthe Coimty. No assi^imeiit or timsfershallbe a^idved if
the parties to the exi^g agi^m^t^ thenewowoerj ornew lessee are liable to fte Counl^'.ofPolk, or
any affectedjurisdiction, for mitstandihg^^orother obligations^ Approval shall notbe imieaspnably
withheld.

16.SnnsetProTisio'n^ Th^e Guiddines Criteria areeffective upon thedate of their adoptioh and,will
rehiam in force for two yea^ at whicli time iill tix abatemeht contacts created jnusmmt to its
prbyisiohs will be reviewed by the Cciun^ to detezmme whsdi^ the goals have a^^'ed. BaVed
on that reiiew^ the Guidelines and Criteria may be modified renewed oreluninated, proridmg that
such actions shallnot affect^isting agreements.

17. Sererabilitv. Ifany provision ofthe Sidelines and Criteria is held invalid bya, court ofcompetent
jurisdiction '̂the mi^alidity shall notaffectdieodierprovisions ofthese Guidelines and(^teiia that can
be giveneffect.without the invalidpovision, arid to diis end theprovisiom of these Guidelinesand
Criteria are severable.
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Exhibit "A"

A OSSOUITIOX

0? rHE cojcfisstotiEa's court or rou cowrt, tsxas,
Acorrinc X coHrREEsisivz rosier of cuio^xbcs M!I>
CRxrrau for crastikc tax aeatzhekt asd co7Z2«l^•G
m ABATEXEtJ? ACREaiEKTS, BlTBnJ THE COUMTT

WaSRSASf Ch4 C0flnlssl0C9r*8 CcuTt of Polk Cooncy, Texac» dcslcee to
proaoce econoalc developaeec vltbln Its cerrlcoiF; and

HEZBZaSi Che eslscenee of ceccain eeoDOBlc developucaC Incentive^
In Che foczB of cax abacesent cop encourage pcospeecive busLneesos end
cbspanl98 co locace la che Couacp, or existing buslhesoeo aod coapanlea
to expuAcl; and

UHSRSASi ch« eccscioa asd cetcnClon of job eppattunlClea CkaC being
notf tfcalCh co che Ccuntp Is of cbe hlghcBC civic priority; sod

VHEREASi Rev jobs and investsenCa ulll benefit ths COURCy economyr
prevlds needed opportunities, and generate tax revenue to oupporc local
ssrvlces: nnif

VsEREiNSi the County of Folk nusc ecapetfl with other ceuncies eecoss
the State aod Vaclen curceatly offorinc tax Indocescnts to attract nett
xetall acd Indoatcial projecta; and

VHCREiNSi the ostabllshsent of cpeelfis guldellneSi eriCCSla, and
prccsdorco is neeeaaory to insure that tax abatesent iocenclveo arc
given end adeinlntercd effectively; asd

UKSRZAS, the adoption of guldelicos and criteria Is resulted by the
Prt^orCy Redevelopeieat and Tax Absteaent Act, as csccded, before tax
ebateaent nay be gruntedt

lajw THEEKPORK: BE IT RESOLVED BT tHE COMHISSIOMER'S COURT OP EOIK
couNr?, Tms:

SSCTIQX ytEt That the Couaty of Polh hereby eacabliahes and adcpto
eorCdtn guideliae's and criteria, atcuehed hexeCo end sado a pert hereof,
goveraing che graating of tax obatenenta and tax abateuonc ogroOMnte,
vlthin tbe County of Polk end Ita Jurirdlction, oud Sueh guldellnoa and
criteria Bhall expressly goresn all subsequent tax abateseot agreeacnta.

SECTIOU TWOt Tliac aucb gcidelloea ond cxltevla ehall bo offcetlve
for eve (2) years free the date of adoption and cay only be aseaded oc
repealed by & vote oS tbree-feurths (3/4) of the Coamicaioaet'o Court.

PASSED end t-fnO'lZD thla IZch day of Dacesber, 1988.

VXXSfi^. BARER, County Judgo
ATTFSTi

KARTRA J0£D50.V^ouscy Clerk
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EXHIBIT D

IMPROVEMENTS

PROJECT DESCRIPTION

CORRIGAN OSB, L.L.C., anticipates constructing an oriented strand board manufacturing
facility on the site already owned and operated by Corrigan OSB. L.L.C.. It is anticipated that
construction will begin in Qi of 2022 and be completed by September of 2023.

The project Corrigan OSB is considering to construct on an unimproved tract of land owned by
Corrigan OSB would be an entirely new production facility capable of being operated
independently of and simultaneously with the currentproduction facility ownedand operated by
Corrigan OSB. The new OSB production facility will be designed for and is expectedto produce
over 500 million square feet of OSB per year. There are no existing improvementon the propose
project site. The project will entail land improvements, 5 new buildings totaling 408,125 square
feet, and the purchaseof new manufacturing equipment. CorriganOSB expects to hire unskilled,
semi-skilled and skilled persons to fill needed positions. New positions include equipment
operators,millwrights,electricians,processengineers, shift supervisors and team members. Some
positions require experience, others experiences is preferred but not required, and others have no
prior experience required. Required training will be provided by Corrigan OSB and employees
will be paid during training.
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EXHIBIT £

DESIGNATION OF REINVESTMENT ZONE

[FOLLOWS ON SUBSEQUENT PAGES]



LEGAL DESCRIPTION OF POLK COUNTY / CORRIGAN

REINVESTMENT ZONE #2

COMMENCING FOR REFERENCE at a 1" iron pipe found for a northwest corner of said Tract 282 and
northeast corner of a tract which was called 1.766 acres, Tract One, and conveyed from Billy Sam Locke
to Erasmo Soto, by an instrument of record in Volume 1220, Page 726, PCOPR, lying in the south right of
way (R-O-W) of U.S. Highway287 (U.S. 287);
THENCE east along the south H-O-VJ line of U.S. 287 to the city limits of the City of Corrigan, Texas;
THENCE east and south along the city limits of the Cityof Corrigan to the center line of DryCreek;
THENCE east along the center line of DryCreek to the west R-O-W of U.S. 59;
THENCE south along the west R-O-W line of U.S. 59 approximately 14,420 feet to a Yt* rod in a 4" x 4"
concrete monument found bear S18°33' 37"W 0.71';

THENCE west to the west R-O-W line of the Union Pacific Railroad (formerlyT&N. O, Railroad) atTract
363 InJ. W. Angell Survey A-878;
THENCE S86"35'43"E, 25.00 feet along the east line of said Tract 484 and west R-O-W line to a 5/8" rod
set for corner, being 50.00 feet from and perpendicular to the center of said railroad.
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MAP OF

POLK COUNTY / CORRIGAN REINVESTMENT ZONE #2
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EXHIBIT F

ESTIMATED ANNUAL PAYMENTS AND TAX AMOUNTS

Year Value Depreciation % Rate Revenue PILOT

2023 $165,757,000.00 12.2% 100% 0.6461 $0 $22,256.60
2024 $159,221,005.71 3.9% 100% 0.6461 $0 $22,256.60
2025 $152,496,440.00 4.2% 100% 0.6461 $0 $22,256.60
2026 $145,863,951.73 43% 100% 0.6461 $0 $22,256.60
2027 $139,235,880.00 43% 100% 0.6461 $0 $22,256.60
2028 $131,113,422.05 5.8% 98% 0.6461 $16,942.48 $22,256.60
2029 $125,975,320.00 3.9% 96% 0.6461 $32,556.06 $22,256.60
2030 $119,345,040.00 53% 94% 0.6461 $46,26530 $22,256.60
2031 $112,714,760.00 5.6% 92% 0.6461 $58,260.01 $22,256.60
2032 $106,084,480.00 5.9% 90% 0.6461 $68,541.18 $22,256.60

Total $222,566.02 $222,566.02
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ADDENDUM TO

TAX ABATEMENT AGREEMENT

ADDENDUM TO ADDRESS INCONSISTENCIES BETWEEN

POLK COUNTY TAX ABATEMENT GUIDELINES AND

TAX ABATEMENT AGREEMENT WITH CORRIGAN OSB, L.L.C.

Pursuant to §312.002 (d), Texas Property Tax Code, the Commissioners Court
is not limited in the exercise of its discretion to enter into a specific tax abatement
agreement that may depart from particular provisions of any previously adopted
guidelines and criterial by the governing body having jurisdiction over the property
included within a reinvestment zone.

To the extent that any particular provision of the previously adopted
guidelines and criteria adopted by the Polk County Commissioners Court may
conflict with specific terms of the foregoing Tax Abatement Agreement, the Tax
Abatement Agreement shall control.

Date: March 23,2021

Absent

Precinct 1 Commissioner

Precinf5t 3 Commissioner

Attest:
County Clerk, Polk County, Texas
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County Judge 7

Precinct 2 Commissioner

Precinc^4 Commissioner


